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Research on internal controls to prevent accounting fraud occurring in overseas subsidiaries.
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Abstract: It is difficult for small and medium-sized enterprises (SMEs) to establish internal controls to prevent and detect
accounting fraud at an early stage in their newly established overseas subsidiaries on their own due to the limitations of their
know-how and resources. In addition, there are no published case studies on accounting frauds in SMEs, and there are few sources
of information on countermeasures against accounting frauds, especially those occurring in overseas subsidiaries.

Therefore, in this study, we reorganized the causes of accounting frauds in listed companies that occurred in the past and their
preventive measures, utilizing the COSO framework and related guidelines, and developed a self-assessment checklist as a "first
step to prevent frauds" for the presidents of overseas subsidiaries in SMEs.
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